With the stock market now

booming, it can be difficult to
find a bargain -
look at some tempting bu

ANTHONY KEANE

WHO are Australia’s next
stockmarket stars? A surging
sharemarket has left experi-
enced and new investors won-
dering what to buy next.

As the market trades near
record highs, many analysts
say its strength should con-
tinue this year and next, but
warn that buyers will need to

but we take a

be more selective.

And they share some com-
mon ideas about where the
biggest success stories of the ' “
next fiveyears will come from. \L'
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com.au owner REA Group.
Datt Capital founder Ema-
nuel Datt said Australian bio-
technology companies were
“some of the best in the world”.
“COVID has led to a hoom
in the biotechnology sector,
with huge strides being made
in research and development
driven by large funding in-
creases,” Mr Datt said.
He said Telix Pharmaeuti-
cals was doing “fantastic work”.
Other sectors expected to
shine include robotics, arti-
ficial intelligence, renewable
energy and anything related to
the coming boom in electric

vehicles, including miners of
nickel, copper and cobalt used
in lithium-ion batteries.
Portfolio manager Chris
Conway, from investment
newsletter Marcus Today, said
good gains should also come
from “boring and old sectors”
such as mining and banks.
“Almost every government
in the world has committed to
building their way out of the
COVID downturn,” he said.
Huge infrastructure projects
would require huge amounts of
raw materials, Mr Conway said,

while banking would benefit
from economic recoveries.

He sees huge growth poten-
tial for BetMakers Technology
Group, which provides infra-
structure for online gambling
companies globally, and online
retailer Kogan, which has
halved in value since October.

“Kogan's share price has
been hammered but we think
it's gone too far the other way,”
Mr Conway said.

Several 2020 technology
darlings have dropped sharply
recently. Machine learning

™

and Al company Appen has
more than halved since De-

cember, and Catapult Wealth
portfolio manager Timothy
Haselum said this was a
“short-term hit” caused by
COVID disruption.

“On a five-year view, it
should be able to do great
things,” he said.

Mr Haselum said Sydney
Airport had a bright future once
international travel reopened,
and stock exchange provider
ASX should benefit from in-
creased corporate activity and

sharemarket optimism. Shaw
and Partners senior investment
adviser Jed Richards said the
buy now, pay later sector was
experiencing excellent growth,
with Zip Co one of his top tips.

“The software sector, we
think, is doing quite well and
we have a ‘buy’ on several dif-
ferent software companies.”
Software stocks with a hnght
future included Altium, ELMO
Software and Fineos, he said.

He also said the electric ve-
hicle and battery sectors were
“going to dowell”.



